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Fund Balance
House Bill 3445 is currently pending in the public education committee. A committee substitute
was brought up last night for a vote, but since there was not sufficient support, the bill was left
pending. As filed, the bill requires an annual review of fund balances to determine excess. It
requires districts to use unobligated fund balance in excess of 110 days (for charter schools 80
days) to pay down debt, lower the M&O tax rate, provide employee compensation in excess of
current compensation, or pay deferred maintenance. It prevents bond elections or issuances for
districts that have not complied and prevents funding under TEC 12.106(d) or bond issuances
for charter schools that have not complied if explanations for how the LEA will come into
compliance have not been posted to the website.
It also allows the commissioner to reduce FSP funding for districts who have failed to comply.
The committee substitute considered last night changed the 110 days in the introduced version
to 180 days. The bill did not exclude fund balance that was committed or assigned by the board
of trustees for a specific project from the calculation of excess.
We have posted answers to some questions about fund balance that have arisen in
recent days here, in case they are helpful to you.
We think this idea, or a variation on this idea, is likely to be filed as a floor amendment to
House Bill 1525, which will considered on the House floor on Wednesday of next week.

Want more detail and analysis? Make sure your district is a
member of the Center for School Finance.
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